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Conference  Committee  Releases  $17.4  Billion  Dollar  FY'97  Budget 


The  reconciled  House  and  Senate  Fiscal  Year  1997  budget  was  filed  today 
by  a  joint  conference  committee  headed  by  Representative  Paul  R.  Haley  and  Senator 
Stan  Rosenberg,  the  Ways  and  Means  Committee  chairs  of  their  respective  chambers. 
Totaling  $17.4  billion  in  appropriations,  the  budget  funds  past  commitments  to  Education 
Reform,  Medicaid  and  Local  Aid  while  continuing   initiatives  in  child  protection, 
education,  public  safety  and  cost  of  living  increases  for  retirees  which  had  existed  in 
prior  House  and  Senate  budget  versions.  The  budget  also  confirms  legislation  passed 
earlier  this  year  which  had  abolished  five  Executive  Secretariats. 

"This  is  a  budget  which  pays  attention  to  fiscal  and  social  realities,"  noted  Senator 
Rosenberg,  "it's  balanced,  it  respects  our  past  commitments  and  it  maintains  the  Senate's 
'Building  Community'  concerns  in  such  key  areas  as  the  comprehensive  child  protection 
initiative,  a  tax  deduction  for  college  tuition,  improved  wages  for  social  service  providers 
and  significant  increases  for  secondary  and  higher  education." 

"I  appreciated  the  opportunity  to  play  a  large  role  in  the  budget  process,"  added 
Representative  Haley.  "My  priorities  were  to  ensure  that  essential  services  were  funded, 
especially  public  safety,  and  to  provide  for  a  balanced  budget  that  met  our  operational 
costs  within  the  existing  revenue  stream." 

The  Senate  budget  conferees  also  praised  the  budget.    "I'm  particularly  pleased  with  this 
budget's  attention  to  rural  communities"  noted  Senator  Robert  D.  Wetmore,  Vice-Chair 
of  the  Ways  and  Means  Committee.  "Million  dollar  increases  in  the  Regional  School 
Transportation  program  and  the  Payment  In  Lieu  of  Taxes  (PILOT)  program  will  be 
particularly^welcome  to  smaller  cities  and  towns.  I  also  welcome   the  $2.5  million 
increase  in  park  beautification  funds  provided  by  the  2nd  Century  Fund  initiative  which 
honors  the  100th  anniversary  of  the  state's  park  system."    Republican  budget  writer 
Senator  Henri  Rauschenbach  noted  that  "in  a  tight  fiscal  year,  I  am  pleased  that  a  number 
of  Senate  initiatives  important  to  the  Commonwealth  could  be  kept  intact  in  this  budget, 
and  that  government  reorganization  will  provide  more  efficient  and  helpful  government 
sen/ ices. " 


House  members  on  the  conference  committee  also  noted  their  approval.  Representative 
Daniel  E.  Bosley  said,  "I'm  glad  that  we  remained  within  our  bottom  line  while  at  the 
same  time  taking  a  leap  forward  for  adult  basic  education  and  higher  education  funding. 
I'm  also  proud  that  we  honored  our  commitment  to  retirees  and  were  able  to  expand  in 
such  crucial  areas  as  Department  of  Social  Services  reform.  I'm  also  pleased  that  in 
following  through  on  Reorganization  we  were  able  to  embrace  new  priorities,  maintain 
essential  services  and  still  keep  true  to  our  bottom  line.  I  think  this  is  a  budget  we  can  all 
feel  proud  of. "   The  House  Republican  conference  committee  member,  Representative 
Kevin  Poirier,  added,  "there's  good  news  in  this  budget  for  business,  fiscal 
conservatives,  and  our  deserving  retirees.  We  supported  an  18  month  extension  of  the  3 
percent  Investment  Tax  Credit,  we  arrived  at  a  Department  of  Human  Resources 
consolidation  and  we  carried  through  with  our  $24  million  state  employee  COLA. " 

The  budget  will  be  taken  up  by  the  House  on  Wednesday,  June  19th,  and  by  the  Senate 
on  Thursday,  June  20th.  A  list  of  highlights  is  attached. 
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Highlights 

Total  Appropriations:  $17,458  billion 

o         $253.9  million  for  year  four  of  Education  Reform 

$10  million  increase  for  early  care  and  education  for  children  of  working  parents 

Minimum  aid  to  all  communities  of  $75  per  pupil 

Charter  school  "sending  district"  reimbursement  program 

Regional  school  assessment  option  provision 

School  Building  Assistance  (deseg)  new  first  time  payments  of  $18.4  million 

School  Building  Assistance  (non-deseg)  new  first  time  payments  of  $14.5  million 

$6.1  million  for  student  assessment  funds 

Professional  development  and  curricula  framework  funds 


o         $53  million  increase  for  public  higher  education,  including  full  funding  for  all 
collective  bargaining  agreements  and  other  salary  adjustments 

$13.8  million  increase  for  community  colleges 

$10.4  million  increase  for  state  colleges 

$25  million  increase  for  University  of  Massachusetts 

$3.8  million  new  incentive  fund  administered  by  the  Board  of  Higher  Education 


$3.5  million  increase  for  adult  basic  education 


Higher  Education  Tuition  Tax  Credit 

Tuition  payments  to  two  and  four-year  colleges  would  be  tax  deductible  to 

the  extent  they  exceed  25%  of  adjusted  gross  income 

$10  million  value  in  FY97,  $17  million  fully  annualized  value  in  FY98 


$23.3  million  for  Child  Protection  Initiative 

^§13  million  for  increased  Department  of  Social  Services  programs  to  improve 

oversight  and  resources  of  foster  care  system 
$3  million  for  additional  state  ward  funding  through  the  Department  of  Education 
$7.3  million  for  expanded  juvenile  justice  programs 


$41.6  million  increase  in  Local  Aid  distribution  of  lottery  revenue 

Year  three  of  phasing  out  cap  on  lottery  funds  distributed  to  cities  and  towns 
$484.2  million  total  distribution  to  municipalities 
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o         $25  million  for  rate  adjustments  to  day  care  rates 

$20  million  for  day  care  centers  currently  at  lowest  rates 
$5  million  for  all  other  providers 


o  $14  million  for  increases  to  direct  care  workers  earning  less  than  $20,000 


o         3%  Cost  of  Living  Adjustment  for  retired  state  and  municipal  employees 

$24  million  in  FY97,  annualizes  to  $36  million  in  FY98 


o         $6.8  million  increase  for  relief  for  sewer  rate  payers,  $46.86  million  total 


o         $1  million  increase  for  payments  in  lieu  of  taxes  (PILOT)  to  municipalities  with  state- 
owned  land 


o         $1  million  increase  for  regional  school  transportation 


o         $4.1  million  increase  for  District  Attorneys 

Funds  expansion,  including  anti-gang  unit  and  children's  advocacy  programs 
Funds  community-based  juvenile  justice  and  domestic  violence  programs 


o         $6.8  million  for  salary  increase  for  Committee  for  Public  Counsel  Services 


o  $2.3  million  increase  for  legal  services  for  the  poor 


o         $1  million  increase  for  community-based  public  safety  initiatives 

$500,000  increase  for  community  policing 
$500,000  increase  for  safe  neighborhoods  initiatives 


o         Fully  funds  new  state  police  class,  110  troopers 


o         $26.6  million  increase  for  county  correction  budgets 


o         Department  of  Youth  Services 

$3  million  increase  to  address  expanding  caseload,  especially  female  and 
gun-related  offenders 
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Department  of  Public  Health 

$3.5  million  increase  for  substance  abuse  services 

$2.4  million  increase  for  AIDS  prevention  and  treatment 

$1.9  million  increase  for  early  intervention  for  at-risk  families 

$900,000  increase  for  breast  cancer  research  and  awareness  programs 


Department  of  Mental  Retardation 

$2  million  increase  for  family  and  individual  respite  services 

$2  million  increase  for  older,  unserved  program 

$1  million  increase  for  children  and  adolescent  services 

$4.9  million  for  Turning-22,  includes  $500,000  for  Hospital  School  transfer 


$9  million  savings  at  the  Department  of  Mental  Health  due  to  more  efficient 
contracting  for  services,  savings  retained  for  new  program  expenditures 


o         Office  of  Communities  and  Development 

$4.5  million  funding  for  Lead  Paint  abatement  program 

$4.5  million  for  full  implementation  of  elder/disabled  housing  legislation 


$3  million  increase  for  maintenance  of  open  space 

$2.5  million  for  Department  of  Environmental  Management  2nd  Century  Fund 
$500,000  for  Metropolitan  District  Commission 


$2  million  increase  for  youth  training  and  service  programs 

$1.5  million  for  National  Youth  Service  Corps 
$500,000  for  YouthBuild 


$2.2  million  for  Strategic  Libraries  Plan 


Government  Savings  and  Efficiencies 

Reorganization  of  secretariats,  agencies  and  departments 
sJUimination  of  5  cabinet  secretaries 
j        Creation  of  Office  of  Labor,  Education  and  Economic  Development 


3%  Investment  Tax  Credit  Extended  18  months,  Study  Effect  of  Extending  it  Further 


o         Expands  Successful  Department  of  Revenue  Initiative 

Increase  of  20  auditors,  in  addition  to  FY96  increase  of  20  auditors,  to 
pursue  delinquent  in-state  and  out-of-state  entities 


